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Apostle Asset Management Limited ABN 60 088 786 289 AFSL No. 246830 (“Apostle”) APIR Code IAM0007 AU 

This document is issued by Apostle and relates to the Apostle Global Small-Mid Cap Fund (“Fund”) ARSN 132 183 398 of which Apostle is the responsible entity.  The Investment Managers for the Fund are Vaughan Nelson Investment 
Management, L.P. and Highclere International Investors LLP. Vaughan Nelson and Highclere are exempt from the requirement to hold an AFSL under the Corporations Act 2001 (Cth) in respect of financial services.  Vaughan Nelson is regulated 
by the SEC under US laws and Highclere is regulated by the FSA under UK laws. US and UK laws differ from Australian laws. 

This material is for information purposes only. It is not an offer or a recommendation to purchase or sell any security and is not intended to substitute for the Fund’s Information Memorandum which will outline the risks involved and other 
relevant information. Please note that past investment performance is not a reliable indicator of future investment performance.  This information may not have been prepared taking into account your objectives, financial situation or needs. 

This document may contain information provided directly by third parties. To the maximum extent permitted by law, Apostle excludes liability for material provided by third parties. This document is strictly confidential and is intended solely for 
the use of the person to whom it has been delivered. It may not be reproduced, distributed or published, in whole or in part, without the prior approval of Apostle. 

 

Investment Objective To deliver long term capital appreciation through investment in global small to mid 
cap equities using two regional portfolio management teams. Both teams target a 
50% cumulative return over a three year period (15% compound annually), and 
will seek to outperform the S&P Developed Ex-Australia Between USD2 Billion and 
USD10 Billion Index (AUD, Unhedged). 

Primary Investments Up to 100% of the Fund is usually invested in a diversified basket of actively 
managed global equities within the small to mid capitalisation ranges. A maximum 
of 5% of the Portfolio can be allocated to cash. 

Style Bottom up, Fundamental, Concentrated. 

Investment Philosophy The strategy is focused on identifying undervalued small and mid cap equities 
which traditionally receive less research coverage than larger companies, thereby 
creating significant opportunities for active, skilled managers to create value and 
outperformance. 

Process The Portfolios will be managed with a target return philosophy by the Investment 
Managers, who have comparable investment styles, and specialise in the regional 
markets in which they are managing their portfolio exposure. Both Investment 
Managers are bottom-up, fundamental, research orientated firms. This approach 
takes advantage of the Investment Managers’ in-depth research capabilities in 
each region. 

The Portfolios actively move between small and mid cap companies taking 
advantage, from time to time, of relative under or overpricing in each sector.  This 
enables the Investment Managers to maximise the opportunity set and avoid over 
priced markets. It is a focused portfolio containing between 80 and 160 stocks. 

Portfolio Fit Global Equity portfolios generally focus on investments in large cap companies 
leaving opportunities in small and mid cap stocks inadvertently overlooked. The 
small and mid cap area represents 25% of the market and, therefore, benefits 
most from dedicated research providing opportunities to add value to Portfolios. 

The Apostle Global Small-Mid Cap Fund would, therefore, complement a broad 
Global Equity portfolio. 

Currency Unhedged. 

Total Management Fees Available upon request. 

Vehicle Fully distributing wholesale Australian Registered Managed Investment Scheme. 
The Fund has daily valuations, and applications and redemptions can generally be 
accepted daily. Apostle Asset Management Limited acts as Responsible Entity. 

Investment Managers ► Vaughan Nelson Investment Management L.P. - for North American regional 
exposure. 

► Highclere International Investors LLP - for Europe and Asia Pacific (ex 
Australia) regional exposure. 

Portfolio Team ► Vaughan Nelson - Three portfolio managers supported by 6 investment 
professionals. 

► Highclere – Two portfolio managers supported by 5 investment 
professionals. 

 
 
 


